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SECURITIES AND EXCHANGE COMMISSION

SEC. 4. (a) There is hereby established a Securities and Exchange
Commission (hereinafter referred to as the " Commission ") to be
composed of five commissioners to be appointed by the President
by and with the advice and consent of the Senate . 'Not more than
three of such commissioners shall be members of the same political
party, and in making appointments members of different political
parties shall be appointed alternately as nearly as may be practi-
cable. No commissioner shall engage in any other business, vocation,
or employment than that of serving as commissioner, nor shall any
commissioner participate, directly or indirectly, in any stock-market
operations or transactions of a character subject to regulation by
the Commission pursuant to this title. Each commissioner shall
receive a salary at the rate of $10,000 a year and shall hold office
for a term of five years, except that (1) any commissioner appointed
to fill a vacancy occurring prior to the expiration of the term for
which his predecessor was appointed, shall be appointed for the
remainder of such term, and (2) the terms of office of the commis-
sioners first taking office after the date of enactment of this title
shall expire, as designated by the President at the time of nomina-
tion, one at the end of one year, one at the end of two years, one
at the end of three years, one at the end of four years, and one at
the end of five years, after the date of enactment of this title .

(b) The Commission is authorized to appoint and fix the com-
pensation of such officers, attorneys, examiners, and other experts
as may be necessary for carrying out its functions under this Act,
without regard to the provisions of other laws applicable to the
employment and compensation of officers and employees of the
United States, and the Commission may, subject to the civil-service
laws, appoint such other officers and employees as are necessary in
the execution of its functions and fix their salaries in accordance
with the Classification Act of 1923, as amended .

TRANSACTIONS ON UNREGISTERED EXCHANGES

SEC . 5. It shall be unlawful for any broker, dealer, or exchange,
directly or indirectly, to make use of the mails or any means or
instrumentality of interstate commerce for the purpose of using any
facility of an exchange within or subject to the jurisdiction of the
United States to effect any transaction in a security, or to report
any such transaction, unless such exchange (1) is registered as a
national securities exchange under section 6 of this title, or (2) is
exempted from such registration upon application by the exchange
because, in the opinion of the Commission, by reason of the limited
volume of transactions effected on such exchange, it is not practi-
cable and not necessary or appropriate in the public interest or foi
the protection of investors to require such registration .

REGISTRATION OF NATIONAL SECURITIES EXCHANGES

SEC . 6. (a) Any exchange may be registered with the Commission
as a national securities exchange under the terms and conditions
hereinafter provided in this section, by filing a registration state-
ment in such form as the Commission may prescribe, containing the
agreements, setting forth the information, and accompanied by the
documents, below specified

(1) An agreement (which shall not be construed as a waiver of
any constitutional right or any right to contest the validity of any
rule or regulation) to comply, and to enforce so far as is within its
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