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[CHAPTER 207.] 
AN ACT 

To authorize transfer of the abandoned Indian-school site and building at Zeba, 
Michigan, to the L'Anse Band of Lake Superior Indians. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the Secretary 
of the Interior be, and he is hereby, authorized to convey by deed, 
without cost, to the L'Anse Band of Lake Superior Indians for 
community meetings and other like purposes, the abandoned Indian- 
school site and improvements thereon located at Zeba, Michigan, 
embracing approximately three-fourths of an acre of land within 
the east half of southeast quarter of southwest quarter of northwest 
quarter of section 19, township 51 north, range 32 west. Michigan 
meridian: Provided, That said conveyance shall be made to three 
members of the band duly elected by said Indians as trustees for the 
band and their successors in office. 

Approved, June 6, 1932. 

[CHAPTER 208.] 
AN ACT 

To authorize the exchange of a part of the Rapid City Indian School land for 
a part of the Pennington County Poor Farm, South Dakota. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the Secretary 
of the Interior be, and he is hereby, authorized to exchange, under 
such rules and regulations as he may prescribe, an irregular tract 
of eighty-four and four-tenths acres, more or less, of the Rapid City 
Indian School land, located in the northwest quarter section 3, town- 
ship 1 north, range 7 east of the Black Hills meridian, South Dakota, 
for thirty-eight and nine one-hundredths acres, more or less, of the 
Pennington County Poor Farm, in the adjoining north half of the 
southwest quarter of the same section, including all improvements 
thereon; transfer of title to the Indian School reserve land to be 
accomplished by deed. 

Approved, June 6, 1932. 

[CHAPTER 209.] 
AN ACT 

To provide revenue, equalize taxation, and for other purposes. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That this Act, 
divided into titles and sections according to the following Table of 
Contents, may be cited as the "Revenue Act of 1932": 

TABLE OF CONTENTS 
TITLE I—INCOME TAX 

SUBTITLE A—INTRODUCTORY PROVISIONS 
Sec. 1. Application of title. 
Sec. 2. Cross references. 
Sec. 3. Classification of provisions. 
Sec. 4. Special classes of taxpayers. 

SUBTITLE B—GENERAL PROVISIONS 
PART I—RATES OF TAX 

Sec. 11. Normal tax on individuals. 
Sec. 12. Surtax on individuals. 
Sec. 13. Tax on corporations. 
Sec. 14. Taxable period embracing years with different laws. 
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sufficient compliance with the above requirement. Such fiduciary 
shall make oath (1) that he has sufficient knowledge of the affairs 
of the individual, estate, or trust for which the return is made, to 
enable him to make the return, and (2) that the return is, to the best 
of his knowledge and belief, true and correct. 

(c) LAW APPLICABLE TO FIDUCIARIES.—Any fiduciary required to 
make a return under this title shall be subject to all the provisions 
of law which apply to individuals. 
SEC. 143. WITHHOLDING OF TAX AT SOURCE. 

(a) TAX-FREE COVENANT BONDS.— 
(1) REQUIREMENT OF WITHHOLDING.—In any case where bonds, 

mortgages, or deeds of trust, or other similar obligations of a 
corporation contain a contract or provision by which the obligor 
agrees to pay any portion of the tax imposed by this title upon the 
obligee, or to reimburse the obligee for any portion of the tax, or 
to pay the interest without deduction for any tax which the obligor 
may be required or permitted to pay thereon, or to retain there- 
from under any law of the United States, the obligor shall deduct 
and withhold a tax equal to 2 per centum of the interest upon 
such bonds, mortgages, deeds of trust, or other obligations, whether 
such interest is payable annually or at shorter or longer periods, 
if payable to an individual, a partnership, or a foreign corporation 
not engaged in trade or business within the United States and not 
having any office or place of business therein: Provided, That if 
the liability assumed by the obligor does not exceed 2 per centum 
of the interest, then the deduction and withholding shall be at the 
following rates: (A) 8 per centum in the case of a nonresident 
alien individual, or of any partnership not engaged in trade or 
business within the United States and not having any office or 
place of business therein and composed in whole or in part of 
nonresident aliens, (B) 13¾ per centum in the case of such a foreign 
corporation, and (C) 2 per centum in the case of other individuals 
and partnerships: Provided further, That if the owners of such 
obligations are not known to the withholding agent the Commis- 
sioner may authorize such deduction and withholding to be at the 
rate of 2 per centum, or, if the liability assumed by the obligor 
does not exceed 2 per centum of the interest, then at the rate of 
8 per centum. 

(2) BENEFIT OF CREDITS AGAINST NET INCOME.—Such deduction 
and withholding shall not be required in the case of a citizen or 
resident entitled to receive such interest, if he files with the with- 
holding agent on or before February 1 a signed notice in writing 
claiming the benefit of the credits provided in section 25 (c) and 
(d); nor in the case of a nonresident alien individual if so 
provided for in regulations prescribed by the Commissioner under 
section 215. 

(3) INCOME OF OBLIGOR AND OBLIGEE.—The obligor shall not be 
allowed a deduction for the payment of the tax imposed by this 
title, or any other tax paid pursuant to the tax-free covenant 
clause, nor shall such tax be included in the gross income of the 
obligee. 

(b) NONRESIDENT ALIENS.—All persons, in whatever capacity 
acting, including lessees or mortgagors of real or personal property, 
fiduciaries, employers, and all officers and employees of the United 
States, having the control, receipt, custody, disposal, or payment 
of interest (except interest on deposits with persons carrying on the 
banking business paid to persons not engaged in business in the 
United States and not having an office or place of business therein), 
 

215

User
Highlight

User
Highlight



72d CONGRESS.     SESS.  I.   CH.  209.     JUNE 6, 1932. 

rent, salaries, wages, premiums, annuities, compensations, remunera- 
tions, emoluments, or other fixed or determinable annual or periodical 
gains, profits, and income, of any nonresident alien individual, or 
of any partnership not engaged in trade or business within the 
United States and not having any office or place of business therein 
and composed in whole or in part of nonresident aliens, (other than 
income received as dividends of the class allowed as a credit by 
section 25(a)) shall (except in the cases provided for in subsection 
(a) of this section and except as otherwise provided in regulations 
prescribed by the Commissioner under section 215) deduct and 
withhold from such annual or periodical gains, profits, and income 
a tax equal to 8 per centum thereof: Provided, That the Commis- 
sioner may authorize such tax to be deducted and withheld from 
the interest upon any securities the owners of which are not known 
to the withholding agent. 

(c) RETURN AND PAYMENT.—Every person required to deduct and 
withhold any tax under this section shall make return thereof on or 
before March 15 of each year and shall on or before June 15, in lieu 
of the time prescribed in section 56, pay the tax to the official of the 
United States Government authorized to receive it. Every such 
person is hereby made liable for such tax and is hereby indemnified 
against the claims and demands of any person for the amount of 
any payments made in accordance with the provisions of this section. 

(d) INCOME OF RECIPIENT.—Income upon which any tax is 
required to be withheld at the source under this section shall be 
included in the return of the recipient of such income, but any amount 
of tax so withheld shall be credited against the amount of income 
tax as computed in such return. 

(e) TAX PAID BY RECIPIENT.—If any tax required under this sec- 
tion to be deducted and withheld is paid by the recipient of the 
income, it shall not be re-collected from the withholding agent; nor 
in cases in which the tax is so paid shall any penalty be imposed 
upon or collected from the recipient of the income or the withhold- 
ing agent for failure to return or pay the same, unless such failure 
was fraudulent and for the purpose of evading payment. 

(f) REFUNDS AND CREDITS.—Where there has been an overpayment 
of tax under this section any refund or credit made under the pro- 
visions of section 322 shall be made to the withholding agent unless 
the amount of such tax was actually withheld by the withholding 
agent. 

(g) Notwithstanding the provisions of subsections (a) and (b), the 
deduction and withholding for any period prior to the date of the 
enactment of this Act shall be at the rates of 12 per centum and 5 per 
centum in lieu of the rates of 13¾ per centum and 8 per centum 
prescribed in such subsections. 
SEC. 144. PAYMENT OF CORPORATION INCOME TAX AT SOURCE. 

In the case of foreign corporations subject to taxation under this 
title not engaged in trade or business within the United States and 
not having any office or place of business therein, there shall be 
deducted and withheld at the source in the same manner and upon 
the same items of income as is provided in section 143 a tax equal to 
12 per centum thereof in respect of all payments of income made 
before the enactment of this Act, and equal to 13¾ per centum thereof 
in respect of all payments of income made after the enactment of 
this Act, and such tax shall be returned and paid in the same manner 
and subject to the same conditions as provided in that section: Pro- 
vided, That in the case of interest described in subsection (a) of 
that section (relating to tax-free covenant bonds) the deduction and 
withholding shall be at the rate specified in such subsection. 
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