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patents in fee, or any other disposition authorized by existing law 
relating to Indian allotments. 

Approved, June 2, 1924. 

CHAP. 232.—An Act To provide for the addition of the names of Chester 
Calf and Crooked Nose Woman to the final roll of the Cheyenne and Arapaho 
Indians, Seger jurisdiction, Oklahoma. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the Secre- 
tary of the Interior be, and he hereby is, authorized to add to the 
final roll of the Cheyenne and Arapaho Indians of the Seger juris- 
diction, Oklahoma, approved May 18, 1921, the names of Chester 
Calf and Crooked Nose Woman, which names were inadvertently 
omitted from the said roll, and to pay to each of these persons a 
sum equal to that heretofore paid per capita to those whose names 
appear on the approved roll, such payment to be made from any 
tribal funds to the credit of the Cheyenne and Arapaho Indians. 

Approved, June 2, 1924. 

CHAP. 233.—An Act To authorize the Secretary of the Interior to issue 
certificates of citizenship to Indians. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That all non- 
citizen Indians born within the territorial limits of the United 
States be, and they are hereby, declared to be citizens of the United 
States: Provided, That the granting of such citizenship shall not 
in any manner impair or otherwise affect the right of any Indian 
to tribal or other property. 

Approved, June 2, 1924. 

CHAP. 234.—An Act To reduce and equalize taxation, to provide revenue, 
and for other purposes. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, 

TITLE  I.—GENERAL DEFINITIONS. 

SECTION 1.   This Act may be cited as the "Revenue Act of 1924." 
SEC. 2. (a) When used in this Act— 

(1) The term "person" means an individual, a trust or estate, 
a partnership, or a corporation. 

(2) The term "corporation" includes associations, joint-stock com- 
panies, and insurance companies. 

(3) The term "domestic" when applied to a corporation or part- 
nership means created or organized in the United States or under 
the law of the United States or of any State or Territory. 

(4) The term "foreign" when applied to a corporation or part- 
nership means a corporation or partnership which is not domestic. 

(5) The term "United States" when used in a geographical sense 
includes only the States, the Territories of Alaska and Hawaii, and 
the District of Columbia. 

(6)  The term "Secretary" means the Secretary of the Treasury. 
(7) The term "Commissioner" means the Commissioner of Inter- 

nal Revenue. 
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section, but the amount actually distributed or made available to 
any distributee shall be taxable to him in the year in which so dis- 
tributed or made available to the extent that it exceeds the amounts 
paid in by him. Such distributees shall for the purpose of the nor- 
mal tax be allowed as credits such part of the amount so distributed 
or made available as represents the items specified in subdivisions 
(a) and (b) of section 216. 

(g) Where the grantor of a trust has, at any time during the tax- 
able year, either alone or in conjunction with any person not a bene- 
ficiary of the trust, the power to revest in himself title to any part 
of the corpus of the trust, then the income of such part of the trust 
for such taxable year shall be included in computing the net income 
of the grantor. 

(h) Where any part of the income of a trust may, in the discretion 
of the grantor of the trust, either alone or in conjunction with any 
person not a beneficiary of the trust, be distributed to the grantor 
or be held or accumulated for future distribution to him, or where 
any part of the income of a trust is or may be applied to the payment 
of premiums upon policies of insurance on the life of the grantor 
(except policies of insurance irrevocably payable for the purposes and 
in the manner specified in paragraph (10) of subdivision (a) of 
section 214), such part of the income of the trust shall be included in 
computing the net income of the grantor. 

EVASION  OF  SURTAXES  BY  INCORPORATION. 

SEC. 220. (a) If any corporation, however created or organized, is 
formed or availed of for the purpose of preventing the imposition 
of the surtax upon its shareholders through the medium of permit- 
ting its gains and profits to accumulate instead of being divided or 
distributed, there shall be levied, collected, and paid for each taxable 
year upon the net income of such corporation a tax equal to 50 per 
centum of the amount thereof, which shall be in addition to the tax 
imposed by section 230 of this title and shall (except as provided in 
subdivision (d) of this section) be computed, collected, and paid 
upon the same basis and in the same manner and subject to the same 
provisions of law, including penalties, as that tax. 

(b) The fact that any corporation is a mere holding or investment 
company, or that the gains or profits are permitted to accumulate 
beyond the reasonable needs of the business, shall be prima facie evi- 
dence of a purpose to escape the surtax. 

(c) When requested by the Commissioner, or any collector, every 
corporation shall forward to him a correct statement of such gains 
and profits and the names and addresses of the individuals or snare- 
holders who would be entitled to the same if divided or distributed, 
and of the amounts that would be payable to each. 

(d) As used in this section the term "net income" means the net 
income as defined in section 232, increased by the sum of the amount 
of the deduction allowed under paragraph (6) of subdivision (a) of 
section 234, and the amount of the interest on obligations of the 
United States issued after September 1, 1917, which would be subject 
to tax in whole or in part in the hands of an individual owner. 

PAYMENT  OF  INDIVIDUAL'S  TAX  AT  SOURCE. 

SEC. 221. (a) All persons, in whatever capacity acting, including 
lessees or mortgagors of real or personal property, fiduciaries, em- 
ployers, and all officers and employees of the United States having 
the control, receipt, custody, disposal, or payment of interest (ex- 
cept interest on deposits with persons carrying on the banking busi- 
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ness paid to persons not engaged in business in the United States 
and not having an office or place of business therein), rent, salaries, 
wages, premiums, annuities, compensations, remunerations, emolu- 
ments, or other fixed or determinable annual or periodical gains, 
profits, and income, of any nonresident alien individual, or of any 
partnership not engaged in trade or business within the United 
States and not having any office or place of business therein and com- 
posed in whole or in part of nonresident aliens, (other than income 
received as dividends of the class allowed as a credit by subdivision 
(a) of section 216) shall (except in the cases provided for in sub- 
division (b) and except as otherwise provided in regulations pre- 
scribed by the Commissioner under section 217) deduct and with- 
hold from such annual or periodical gains, profits, and income a tax 
equal to 6 per centum thereof: Provided, That the Commissioner may 
authorize such tax to be deducted and withheld from the interest 
upon any securities the owners of which are not known to the with- 
holding agent. 

(b) In any case where bonds, mortgages, or deeds of trust, or 
other similar obligations of a corporation contain a contract or pro- 
vision by which the obligor agrees to pay any portion of the tax im- 
posed by this title upon the obligee, or to reimburse the obligee for 
any portion of the tax, or to pay the interest without deduction for 
any tax which the obligor may be required or permitted to pay 
thereon, or to retain therefrom under any law of the United States, 
the obligor shall deduct and withhold a tax equal to 2 per centum of 
the interest upon such bonds, mortgages, deeds of trust, or other 
obligations, whether such interest is payable annually or at shorter 
or longer periods and whether payable to a nonresident alien indi- 
vidual or to an individual citizen or resident of the United States or 
to a partnership: Provided, That the Commissioner may authorize 
such tax to be deducted and withheld in the case of interest upon any 
such bonds, mortgages, deeds of trust, or other obligations, the 
owners of which are not known to the withholding agent. Such de- 
duction and withholding shall not be required in the case of a citizen 
or resident entitled to receive such interest, if he files with the with- 
holding agent on or before February 1 a signed notice in writing 
claiming the benefit of the credits provided in subdivisions (c) and 
(d) of section 216; nor in the case of a nonresident alien individual 
if so provided for in regulations prescribed by the Commissioner un- 
der subdivision (g) of section 217. 

(c) Every person required to deduct and withhold any tax under 
this section shall make return thereof on or before March 15 of each 
year and shall on or before June 15 pay the tax to the official of the 
United States Government authorized to receive it. Every such 
person is hereby made liable for such tax and is hereby indemnified 
against the claims and demands of any person for the amount of 
any payments made in accordance with the provisions of this 
section. 

(d) Income upon which any tax is required to be withheld at 
the source under this section shall be included in the return of the 
recipient of such income, but any amount of tax so withheld shall 
be credited against the amount of income tax as computed in such 
return. 

(e) If any tax required under this section to be deducted and 
withheld is paid by the recipient of the income, it shall not be re- 
collected from the withholding agent; nor in cases in which the 
tax is so paid shall any penalty be imposed upon or collected from 
the recipient of the income or the withholding agent for failure to 
return or pay the same, unless such failure was fraudulent and for 
the purpose of evading payment. 
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case; such reasonable allowance in all cases to be made under rules 
and regulations to be prescribed by the Commissioner with the 
approval of the Secretary. In the case of leases the deductions 
allowed by this paragraph shall be equitably apportioned between 
the lessor and lessee; 

(9) In the case of insurance companies (other than life insurance 
companies), in addition to the above (unless otherwise allowed): 
(A) The net addition required by law to be made within the taxable 
year to reserve funds (including in the case of assessment insur- 
ance companies the actual deposit of sums with State or Territorial 
officers pursuant to law as additions to guarantee or reserve funds); 
and (B) the sums other than dividends paid within the taxable year 
on policy and annuity contracts. This paragraph shall apply only 
to mutual insurance companies other than life insurance companies; 

(10) In the case of mutual marine insurance companies, there 
shall be allowed, in addition to the deductions allowed in paragraphs 
(1) to (9), inclusive, unless otherwise allowed, amounts repaid to 
policyholders on account of premiums previously paid by them, and 
interest paid upon such amounts between the ascertainment and the 
payment thereof; 

(11) In the case of mutual insurance companies (including inter- 
insurers and reciprocal underwriters, but not including mutual life 
or mutual marine insurance companies) requiring their members 
to make premium deposits to provide for losses and expenses, there 
shall be allowed, in addition to the deductions allowed in paragraphs 
(1) to (9), inclusive, unless otherwise allowed, the amount of pre- 
mium deposits returned to their policyholders and the amount of 
premium deposits retained for the payment of losses, expenses, and 
reinsurance reserves. 

(b) In the case of a foreign corporation or of a corporation en- 
titled to the benefits of section 262 the deductions allowed in sub- 
division (a) shall be allowed only if and to the extent that they are 
connected with income from sources within the United States; and 
the proper apportionment and allocation of the deductions with 
respect to sources within and without the United States shall be 
determined as provided in section 217 under rules and regulations 
prescribed by the Commissioner with the approval of the Secretary. 

ITEMS  NOT  DEDUCTIBLE BY  CORPORATIONS. 

SEC. 235. In computing net income no deduction shall in any case 
be allowed in respect of any of the items specified in section 215. 

CREDITS  ALLOWED  CORPORATIONS. 

SEC. 236. For the purpose only of the tax imposed by section 
230 there shall be allowed the following credits: 

(a) The amount received as interest upon obligations of the United 
States which is included in gross income under section 233; and 

(b) In the case of a domestic corporation the net income of which 
is $25,000 or less, a specific credit of $2,000; but if the net income is 
more than $25,000 the tax imposed by section 230 shall not exceed the 
tax which would be payable if the $2,000 credit were allowed, plus 
the amount of the net income in excess of $25,000. 

PAYMENT  OF  CORPORATION  INCOME  TAX  AT  SOURCE. 

SEC. 237. In the case of foreign corporations subject to taxation 
under this title not engaged in trade or business within the United 
States and not having any office or place of business therein, there 
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shall be deducted and withheld at the source in the same manner 
and upon the same items of income as is provided in section 221 a 
tax equal to 12½ per centum thereof, and such tax shall be returned 
and paid in the same manner and subject to the same conditions as 
provided in that section: Provided, That in the case of interest de- 
scribed in subdivision (b) of that section the deduction and with- 
holding shall be at the rate of 2 per centum. 

CREDIT  FOR  TAXES  IN  CASE  OF  CORPORATIONS. 

SEC. 238. (a) In the case of a domestic corporation the tax im- 
posed by this title shall be credited with the amount of any income, 
war-profits, and excess-profits taxes paid or accrued during the same 
taxable year to any foreign country, or to any possession of the 
United States: Provided, That the amount of such credit shall in no 
case exceed the same proportion of the tax (computed on the basis 
of the taxpayer's net income without the deduction of any income, 
war-profits, or excess-profits taxes imposed by any foreign country 
or possession of the United States), against which such credit is 
taken, which the taxpayer's net income (computed without the de- 
duction of any such income, war-profits, or excess-profits tax) from 
sources without the United States bears to its entire net income (com- 
puted without such deduction) for the same taxable year. In the 
case of domestic insurance companies subject to the tax imposed by 
section 243 or 246, the term "net income" as used in this subdivision 
means net income as defined in sections 245 and 246, respectively. 

(b) If accrued taxes when paid differ from the amounts claimed 
as credits by the corporation, or if any tax paid is refunded in whole 
or in part, the corporation shall at once notify the Commissioner, 
who shall redetermine the amount of the taxes for the year or years 
affected, and the amount of taxes due upon such redetermination, if 
any, shall be paid by the corporation upon notice and demand by 
the collector, or the amount of taxes overpaid, if any, shall be cred- 
ited, or refunded to the corporation in accordance with the provi- 
sions of section 281. In the case of such a tax accrued but not paid, 
the Commissioner as a condition precedent to the allowance of this 
credit may require the corporation to give a bond with sureties satis- 
factory to and to be approved by him in such sum as he may re- 
quire, conditioned upon the payment by the taxpayer of any amount 
of taxes found due upon any such redetermination; and the bond 
herein prescribed shall contain such further conditions as the Com- 
missioner may require. 

(c) The credits provided for in subdivision (a) of this section 
may, at the option of the taxpayer and irrespective of the method 
of accounting employed in keeping its books, be taken in the year in 
which the taxes of the foreign country or the possession of the 
United States accrued, subject, however, to the conditions prescribed 
in subdivision (b) of this section. If the taxpayer elects to take 
such credits in the year in which the taxes of the foreign country 
or the possession of the United States accrued, the credits for all 
subsequent years shall be taken upon the same basis. 

(d) These credits shall be allowed only if the taxpayer furnishes 
evidence satisfactory to the Commissioner showing the amount of 
income derived from sources without the United States, and all 
other information necessary for the verification and computation of 
such credit. 

(e) For the purposes of this section a domestic corporation which 
owns a majority of the voting stock of a foreign corporation from 
which it receives dividends (not deductible under section 234) in 
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